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Chapter 1

Introduction

1.1 Background and Objective

The first Socio—economic Survey was conducted by the National Statistical Office (NSO) in
1957 and the survey was conducted every five year. Due to the rapid economic expansion and the
importance of the survey in order to set the anti-poverty policy, the Ministerial Cabinet had passed an
approval on September 8, 1987 for the NSO to carry out the survey every two year. This 2004 survey is the
seventeenth survey of this kind.

The primary objective of the survey is collecting information on household income and
expenditures, expenses on food and beverages, changes in assets and liabilities, household debt, durable

goods ownerships, and housing characteristics including other living conditions of households.

1.2 Scope and Coverage

The survey covered all private, non-institutional households residing permanently in municipal areas and
non-municipal areas of all regions. However, it excluded that group of the population living in transient
hotels and rooming houses, hostels, boarding schools, or living in institutions, such as temples, military
barracks, prisons, welfare institutes, hospitals and other such institutions. It also excluded households of

foreign diplomats and other temporary residents.

1.3 Time Reference

In the survey period, the enumerators were sent out to collect data from sample households
every months during January to December, 2004. The time reference of data was assigned in the various
period as following :

1) Data for household income by sources was obtained for the past twelve months before the
month in which the survey data was conducted, and calculating to average monthly income. For
example, in an interview result of March 2004, “the past twelve months” referred to the period between

Mach 2003 to February 2004.
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2) Data for frequent expenditure on goods and services was obtained for the preceding month of
the month in which the survey data was conducted. For example, in an interview result of April 2004,
“the preceding month” refered to 1 — 31 March 2004.

3) Data for expenditure on items not frequently purchased was obtained for the twelve months
before the month in which the data was conducted, and to derive the average monthly expenditure, those
amount were divided by 12 (for hire—purchase of goods in the past 12 months, the average monthly
expenditure derived from dividing the price of goods by 12).

4) Data for household debt was obtained for the end of the previous month before the month in

which the data was conducted.

1.4 The Items of Data

The survey items were as following :-

1) Characteristics of household member, i.e. household size, sex, age, education
work/occupation and receiving welfare and benefit from government,

2) Household income by source which received from working and from other sources, included
money income and income—in—kind (imputed value of receiving goods and services),

3) Change in assets and liabilities (for checking the balance of household income and
expenditure in cash), as well as the amount of household debt,

4) Housing characteristics and ownership of some durable goods,

5) Consumption expenditures on goods and services by purchasing and receiving as in—kind,
included non-consumption expenditures (exclude expenditures on the capital formation such as
purchase of property, land and valuable i.e. jewelry),

6) 7 days (weekly) food and beverage consumption (include tobacco productes) by purchasing
and receiving as in—kind,

7) Special questionnaire module of the impact of the Village/Community Fund on household

welfare.
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1.5 Definitions

1. The Private Household was Referred to :
1) One—person households, i.e. a person who made provision for his own food and other
essentials of living without combining with any other persons.
2) Multiperson households, i.e. a group of two or more persons who made common provision for
food and other essentials of living. They might be either related or unrelated such as:
(1) ahousehold comprised a group of related persons by blood, marriage or adoption
(2) a household comprised a group of unrelated persons, not exceeding five who live together
sharing the lodging. (included as one private household)
(3) a household comprised a group of employees living together, not exceeding five persons.
(included as one private household)
(4) a household comprised a group of six or more persons, among them at least four persons
who are relatives, or not exceeding three relatives where one among them is responsible for all

expenses. (included as one private household)

2. Household Membership

Private household members are persons who usually live in a particular household, including
persons who were temporarily absent at the time of interviewing (but do not normally live somewhere else
permanently) but fit into one of the following categories, i.e.

1) those living away from home temporarily for less than three months, such as an in-patients, priests
(excluding the members who moved away for education or occupation and therefore have another
permanent residence, prisoners, soldiers and psychiatric patients.)

2) those living away from home for more than three months without permanent residence, such as
crews, salesman, etc.

3) those going abroad for less than six months for education or training.

4) those who work away from home temporarily for less than 30 days per year, such as sugar-
cane harvesters.

Household members included unrelated boarders or lodgers who had lived at the address

temporarily for more than three months.
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3. Household Head
The head of household was the person recognized as such by other members, whether he or she was

responsible for financial support or welfare of the household member or not.

4. Dwelling Unit
The dwelling unit was defined as all the living space occupied by one household, without regard to physical
arrangement or facilities available. It may be one room occupied by a boarder or a lodger, or it may be one, two

or more houses occupied by an extended household, or a row of houses, apartment units or boats, rafts, etc..

5. Earner and Income Receiver
The earners were referred to as household members who were economically active. Self-
employed workers, employees, and unpaid family workers were counted as earners (exclude servants
in house).
The income receivers were household members who received money income from profits, wages and
salaries, rents, or transfer payments from other persons outside the household. Income receivers may be

either economically active or economically inactive (exclude servants in house).

6. Household Income
Total household income includes :
1) current income which consisted of
1.1 wages and salaries, tips, and bonuses etc.,
1.2 net profits from farming and from non farming business,
1.3 property income such as property rent, land rent, licence and copyright, interest, and
dividends,
1.4 current transfer received such as assistance payments, welfare, pensions, work
compensation or terminated payment, etc.,
1.5 non—money income (income in-kind) such as the value of goods and services received as part of
pay, home-produced and consumed (including the imputed rental value of owner occupied

dwellings), or received free from other sources,

2) other money receipts such as insurance proceeds, lottery winnings and other windfall receipts.
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7. Household Expenditures
Total household expenditures includes :
1) consumption expenditures which consisted of
1.1 the amount spent on purchasing goods and services needed for living essential,
1.2 the value of goods and services received as part of pay, home—produced and consumed
(including the rental value of owner occupied dwelling), or received free from other
sources,
2) non-consumption expenditures which consisted of the amount spent on taxes, contributions,
insurance premiums, lottery tickets, interest on debts, and other non—consumption items.
Household expenditures exclude the capital formation expenditures such as purchase or
hirepurchase of house and land, purchase of jewelry, savings-life insurance premiums, providend funds,

etc.

8. Socio—economic Class of Household

The classification of households into socio—economic groups was based on the main source of
livelihood, employment status, kind of economic activity and occupation. This classification divided
households into 9 major classes which are:

1) farm operators mainly owning land,

2) farm operators mainly renting land,

3) non-farm businesses,

4) professional, technical and administrative workers who worked for pay,

5) farm workers,

6) general workers,

7) clerical, sales and service workers,

8) production workers, and

9) economically inactive households.

In general the household class was based on the principal source of livelihood and employment status
of the chief income receiver, usually the household head. However, if the combined earnings of several

members of the household represented the main source of livelihood, the classification was determined
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on the basis of the employment status of those members. For example, if a household operated a small
farm but the earnings of the household members working off the farm as common labourers exceeded
farm profits (including the value of home-produced and consumed products), the household was

classified in the general workers group.
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